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NEW BUSINESS PERSPECTIVES 

IN THE ENLARGED EUROPE

Southeast European Cooperation Models

Dr. ATHANASE LAVIDAS, Secretary General, Head of International Affairs, Federation of Greek Industries

1. The Greek economy is obliged to seek, more and more, new roads for extrovert growth. What is the role Romania is playing in this process?

Romania has always been, and will continue to be, an important economic partner to Greek companies for many reasons, such as:

· Historical and cultural ties, which can facilitate the understanding between the two nations

· Low production and labor costs in comparison with other European countries, which represents a significant motive for investments 

· Local consumer trends and consumption ethics gradually became of western style, creating more room for Greek products 

Considering the above-mentioned parameters, the Romanian market has offered many business opportunities to Greek entrepreneurs, who were able to identify them prior to other European competitors. They foresaw prospects and didn’t hesitate to undertake risks in periods of instability, uncertainty and, in some cases, in an unformed business environment. 

Needless to say that, in their new ventures in Romania, Greek companies encountered various difficulties, trying to initiate activities in an economy which lagged behind many market standards. Fortunately, many reached their goals following a realistic plan and taking into consideration the particularities of the local structures. It was the majority and this is aptly demonstrated in bilateral trade and investment numbers: 

· considerable increase in exports in the first 7 months of 2006 ranking Romania as the 10th best client for Greek products (Greek exports +49%, Romanian exports +23%, total trade volume +35%, leaving a surplus for the Greek side), 

· 3.400 companies of Greek interest and more than 500 million euros invested capital today in Romania, giving us the 2nd place among foreign investors.
In a survey conducted by the Federation of Greek Industries among our members, those active in Romania reported that they have been facing obstacles in their new ventures. Areas in which special attention should be focused relate to:

· respect competition law

· reach level of stability in legislative framework

· foster free movement of goods, services and capital

· improve fiscal environment and administrative capacity

· reduce bureaucracy

All the above are precise recommendations from a business point of view.  It is evident that transparency, accountability and democratic processes are fundamental prerequisites for business players to feel comfortable and safe in doing business in a foreign economic environment.  Less involvement from the State is essential in order to attract investments. Effective implementation of legislation, justified allocation of funds, strong and impartial judiciary are crucial for any international company to consider trade and investment in a particular market. 

Should the above conditions are met, the bilateral economic relations between Greece and Romania will see an even better future. And where business relations are rising, political relations are improving and alliances are strengthened. 

Today, Romania focuses in meeting its commitments to the European Union proving that its entry as a new member was a wise decision from both sides. In the new era for Romania, road and railway networks are expected to improve dramatically upgrading the system for delivering goods and reaching local markets. The Romanian capital market seems to be promising, as many international investment agencies rank it at high position. Similarly, financial institutions will take the challenge to tap part of the potential by supporting new projects.

Greece is a strategic partner for Romania in the South-eastern European area. One of the founding members of the European Union and a long-lasting counterpart in many projects in Romania, Greece can share its experience it this transition period. The two countries can work together in several manufacturing sectors, in telecommunications, in high-tech products, in banking services, in real estate and constructions and consumer goods, just to mention a few areas. The impressive presence of Greek banks, although it seems they have not yet reached their full potential, is an incentive and guarantee for Greek businesses to expand in the Romanian market and the region at large. 
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